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DID YOU KNOW…?      
 

Did you know that the new American Taxpayer Relief Act 

of 2012 (ATRA) has implications for your charitable giving in 2013.  
Now is the time to review these changes and determine the impact 
it has on your anticipated giving.  The opportunities for the local 
church must also be strategically communicated to members.  The 
following is a summary of a few of those items. 
 
 ●IRA Charitable Rollover permits IRA owners over 70 ½ 
years old to transfer the required distribution of up to $100,000 to a 
qualified charity.  This is an excellent opportunity for churches to 
encourager rollovers to meet commitments to the annual 
operations and/or new capital projects.  At this point the IRA 
Rollover only applies through the end of 2013. 
 
 ●Top Income Tax Rates for a single person with income 
over $400,000 and married couples with over $450,000 increase 
from 35% to 39.6%.  While these income levels may seem 
inapplicable to your setting, many small business owners as well as 
higher income professions will be impacted.  Now is the time for 
them to consider the benefits of charitable contributions for 
deductions through cash or appreciated property.  They will also 
benefit with the deductions affiliated with charitable remainder 
trust and charitable gift annuities. 
 

●Estate Tax exemption is now set for $5.25 million for an 
individual and $10.5 million for a couple.  A surviving spouse may 
receive his or her deceased spouse’s estate exemption of $10.5 
million.  This information may only apply to a small number of 
church members, but make certain the information is available. 

 

●Capital Gains Tax for top incomes increased from 15% to 
20%.  Top incomes are defined as $200,000 for a single person and 
$250,000 for couples.  In addition there is now a 3.8% Medicare tax 
that applies to capital gains.  Thus the top rate is now 23.8%.  This 
information can be helpful to encourage your members to make 
contributions for annual giving and/or capital projects from 
appreciated securities rather than income. 

 
●Pease Limits has been restored.  This impacts those who take 

itemized deductions such as charity, mortgage interests, property tax 
and state taxes.  The floor is now 3%.  While not new, this has been 
restored and impacts incomes of $250,000 for individuals and 
$300,000 for couples.  With these limits, it is important to keep the 
church mission and ministry in the forefront of donors’ minds as they 
now consider the 3% limit. 
 
Recognizably many of the ATRA des not impact a majority of our 
church members.  However, the potential for substantial giving from 
individuals and families in these tax brackets can provide substantial 
ministry support.  They may or may not know these rules.  If you help 
them early in 2013 to prepare, the benefits for the church can be 
extremely beneficial for advancing the Kingdom. 
 
The Council on Development does not provide tax advice.  We 
encourage you and your donors to consult the advice of a tax attorney 
or accountant. 
 
Let us know how we can be of assistance! 
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